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4§ 4985592529 : MAJOR INTERNATIONAL ECONOMICS

KEY WORD : FLOATING EXCHAMGE RATE / THREE REGIOMS [ STICKY-PRICE

MONETARY MODEL / COINTEGRATION { CHOW TEST
RATTANA ANGSIRILAWAN : MODELS FOR FLOATING EXCHANGE RATES:
FOST-CRISIS COMPARISON OF THREE REGIONS, THESIS ADVISOR @ JUNE
CHAROENSEANG, Fh.0,, THESIS CO-ADVISOR : CHAYODOM SABHASRI, Ph.O.,
128 pp. ISBN 974-03-0332-3.

Ever since the meonelary erisis in decade of 1990, many countries, bolh dewveloped and
developing countries, including Thailand, have shifled their exchange rats regime from a fixed regime
1o a lleating one. Studies of exchange rale delesminalions have, s, become increasingly mora
ezsenlial for a mare accurala forecasting of exchange rate direction and its underlying causss.

The objectives of this thesis are, firsl, 1o determine faciors, accorcing fo the Monetany
Approach, that influence the fioating cxchange rales adopled by European, Lalin Amencan, end Asian
eaunties, Second, the sludy aims al companng the difforences in flogling exchange rale sinuctures
among lhree regions. The sludy eevers period of 1993-1898 for European eountries including United
Kingdom, Swoden, and [taky, 1995-1933 lor Lalin Amearcan eouniies consisling of Mexica, Peru, and
Brazil and 1537-1999 for Asian countries, including Thailand and Lhe Philippines. This thesis applies
aoal ime sedes data by using Coinlegration methed ascerding o Johansan & Juselus (1580), Error
Correclion Model, and Chow Tesl

The results of sludy shaw thal, under tha Monokary Approach, tho floating exchange rales and
ihve macroaconemic fundamental faclors in Euwropsan, Lalin Arerican, and Asian countres are
caintegralad. In addilion, the most appropriate model for sll regions is the Sticky-Price Monetary
Model Based on Emor Comoclion Moedel, after the exchange rate has dovialed from ils long-run
equilibrium, Uhe lleating exchanga regimes’ mechanizm witl adjusl the rate 1o s long-run equitorium
solely in the cases of European and Asian countries. Whie this adjustment i= nol Townd in Latin
Amercan countrics. Besides, the tests show that all three regions have the different exchange rale
struclures, As each ragion has the variety in economic fundamentals and ELONOMIc Crisis problams.

Therefars, the ways 1o employ macreesanamic policies refaling with exchange rate of each region are

salae unlike,
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